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Purpose

The purpose of this public hearing Is to request the
Board of County Commissioners’ (BOCC) action:

« To amend the existing local ordinance to conform to the
Payment in Lieu of Tax and Tax Credit authority
granted by the State

and,

e To enter into a Payment in Lieu of Tax and Tax Credit
Agreement with the owner of a facility for the
liquefaction of natural gas.

Please note: Your decision on the above items affects neither
CALVERT | | the construction of nor the licensing of the facility.
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~ Why Consider This....

e Economic Impact of Dominion’s Cove Point LNG Plant:
— Calvert County currently receives $15.8M (FY13) in tax revenue annually
— Plant employs approximately 100 people
— Expansion creates approx. 3,000 construction jobs and at least 70 new
permanent jobs

« With the Agreement in Place Calvert County:

— Creates a business environment that makes the project economically feasible

— Receives a one-time $25 million fee in FY 18, before the facility is
operational, as consideration for entering into the Agreement

— Receives an additional $55 million (on average) per year in tax revenue once
the facility is operational

— Ensures significant increases in tax revenue through 2032 for our citizens

o Without the Agreement in Place Calvert County:
— Faces the real risk of facility closure
— Loss of approx. 100 existing, high-paying jobs in our community

_ — Loss of significant tax revenue to the County
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Existing Authorityh

o Tax Credits
— The BOCC may grant a Tax Credit of up to 50%:

» Of the County tax imposed upon real property owned by new or expanding
business; or of the County tax imposed upon personal and real property for
businesses that are engaged in the generation of electricity;

» Provided that the business meets the following criteria:

— Employs at least 25 new additional full-time employees, the salaries for
which must be greater than the county annual average salary in the
economic development target market sector, as determined by the
county; and

— Acquires at least $2,500,000 in land, improvements to the land, or
equipment in the county.
« Payment in Lieu of Tax (PILOT) Agreements

— The BOCC also has authority to enter into a PILOT agreement with businesses
engaged in the generation of electricity.

CALVERT
UNTY

G




Proposed Amendment

e Tax Credits

— Existing authority is expanded to include that the BOCC may grant a
tax credit of up to 50% against the County tax imposed upon
personal, real, operating personal and operating real property for
businesses that are engaged in the liquefaction of natural gas and
meet certain criteria.

« Payment in Lieu of Tax (PILOT) Agreements

— Existing authority Is expanded to include that the BOCC may enter
Into an agreement for the payment in lieu of the County tax imposed
upon personal, real, operating personal and operating real property
with the owner of a facility for the liguefaction of natural gas.
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Requested Action

 Staff recommends that the BOCC :
— Close the record
and;

— Approve the Ordinance as submitted to amend Chapter 136 of
the County Code to modify the County’s authority to grant a
property tax credit and enter into an agreement for the
payment of County taxes with the owner of a facility for the
liquefaction of natural gas.
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Proposed Agreement

e Combined a 5-year PILOT and 9-year tax credit
— The PILOT

» Provides one-time fee of $25 million before facility is placed
In service

» Removes risk of financial loss to the County on the
depreciation of existing equipment

» Locks in $15.1 million on existing equipment for the duration
of the PILOT

— The Tax Credit

» At the end of the 5-year PILOT, provides a 42% tax credit on
new and repurposed equipment for 9 years

» At the end of the Tax Credit period, the facility becomes
taxable at 100% of its value
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Requested Action

e Staff recommends that the Board take action to:
— Close the record

and,

— Approve and authorize the Commissioner President to
sign the Agreement as submitted after the preceding

Ordinance to amend Chapter 136 of the County Code
Is effective
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THE COUNTY COMMISSIONERS
OF
CALVERT COUNTY, MARYLAND

DOMINION COVE POINT LNG, LP,
A DELAWARE LIMITED PARTNERSHIP

PAYMENT IN LIEU OF TAXES

AND

TAX CREDIT AGREEMENT

FOR THE

DOMINION COVE POINT LNG TERMINAL

DATED AS OF
,2013

















































	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16

